MANIFESTATION OF BORROWING BEYOND LIMITS
15 AUGUST 2025
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Let us increase our righteousness to Allah the Almighty by doing all
that He prescribes and leaving all that He prohibits. May we be forgiven by

Allah the Almighty in this life and the hereafter.

Dear brothers and sisters,

Borrowing has become a deeply ingrained practice among certain
segments of society today. Many people borrow or take loans from banks for
purposes such as education, purchasing homes, vehicles, essential goods,
medical expenses, and many more. Fundamentally, the practice of
borrowing is permitted in Islam, especially when there is an urgent need.
Imam al-Nawawi, in his book al-Majmu’, defines debt as the act of receiving
benefits or goods with a promise to repay later, whether through deferred

sale, loan (gard), or other reasons recognized by Islamic law.

However, Islam issues a stern warning to anyone who takes the matter
of debt lightly especially those who borrow excessively beyond their needs,
indulge in luxury, or have no intention of repaying their debts. Allah the
Almighty says in chapter 2 (Surah al-Bagarah) verse 282:



i 3l U G s 352

Calk b ¥y Ol S a5 3G A OaT Y oy Sl 1y Tslale Gull gl
Caiadke W& K

Which means: “O believers! When you contract a loan for a fixed
period of time, commit it to writing. Let the scribe maintain justice
between the parties. The scribe should not refuse to write as Allah has

»

taught them to write.

This verse highlights how firmly Islam addresses matters of
debt. It must be written down, recorded, and witnessed to prevent fraud,
oppression, and injustice between the debtor and the creditor. In this regard,
Prophet Muhammad (peace be upon him) said in a hadith narrated by Imam
al-Bukhari which means: “Whoever takes the wealth of others (through debt)
with the intention of repaying it, Allah will fulfill it for him. But whoever
takes the wealth of others intending to squander it without repaying, Allah
will destroy him.”

It is forbidden (haram) for a debtor to deliberately delay repayment
when he/she is capable of paying. This matter is explained by Prophet
Muhammad (peace and blessings of Allah be upon him) in a hadith narrated

by Imam al-Bukhari and Imam Muslim:
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Which means: “Delayed payment by a rich person is an act of

injustice.”



This hadith uses the word "injustice". This indicates that deliberately
delaying the repayment of debts despite having the means is sinful. Islam
places great emphasis on trustworthiness and responsibility in settling debts.
In fact, the heirs are also obligated to pay off the deceased's debts before

managing the inheritance.
The Prophet (pbuh) said in a hadith narrated by Imam al-Tirmizi:

Which means: "4 believer ‘s soul remains suspended according to his
debt until it is settled or paid off on his behalf.”

Imam al-Shawkani (may Allah have mercy on him), in his book Nail
al-Awtar, stated that this hadith indicates encouragement and urging for the
heirs to settle the deceased’s debts if the deceased left no wealth. In a hadith
narrated by Imam al-Bukhari, it is told that one day a body was brought to
Prophet Muhammad (peace be upon him) for funeral prayer. The Prophet
immediately asked: “Does he have any debt?” The companion replied, “Yes,
he has a debt of three dinars.” The Prophet (peace be upon him) said, “You
all perform the funeral prayer for him.” Then Abu Qatadah said, “O
Messenger of Allah, lead the prayer over this deceased; I will pay his debt.”
So, the Prophet stepped forward and led the funeral prayer. This hadith
clearly shows that Prophet Muhammad (pbuh) placed great importance on
the repayment of debts. His initial reluctance to lead the prayer until the debt
was guaranteed reflects the seriousness of obligation to repay debt in Islam

even after death.



Dear blessed muslims,

According to data from the Malaysian Department of Insolvency,
thousands of Malaysians are declared bankrupt every year. The main cause
Is the failure to repay debts especially personal loans, car loans, business
loans, and uncontrolled use of credit cards. More than 49% of these cases
involve young people. This stems from poor financial habits, where they
borrow excessively beyond their means. Some recklessly use credit cards to
indulge in lavish spending and purchase expensive items simply to flaunt a
wealthy lifestyle. Eventually, they fall into a debt trap with high interest

rates.

Dear brothers and sisters,

To conclude this sermon, it is reminded that we must avoid taking on
debt unless there is an urgent necessity. Refrain from engaging in forms of
debt that are prohibited in Islam, such as borrowing from loan sharks or
institutions based on usury (riba), borrowing for sinful purposes like
gambling or purchasing alcohol, borrowing for indulgence, or acquiring
luxury items merely to show off. If one is compelled to borrow due to
pressing needs, take only a reasonable amount and repay the debt as soon as
one is able to do so without delay. Never take the trust of debt lightly, for it
is not merely a worldly matter, but also a matter of the Hereafter. Record
your debts and leave a will if you are indebted, so that your heirs are aware

of your debt obligations.
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